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API reported a surprise build in Crude oil inventory  

Copper remains negative on poor demand outlook 

Gold near two week low on strong dollar, eyes on Fed meeting minutes 

Rupee trades flat, eyes on election results tomorrow 

Steel prices correct marginally after rising to highest levels since 2011 on demand outlook 
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API REPORTED A SURPRISE BUILD IN CRUDE OIL INVENTORY  

 Crude oil prices corrected after API reported a build of 8.6 million barrels against market expectations 

of 2.53 million barrel drawdown for the week ending May 17.   

 EIA weekly inventory report will be released today, estimated to show a build of 5.4 million barrels. 

 Ongoing US-China trade issues are projected to affect the world economy and oil demand may slow 

down in the second half of 2019. 

 Oil prices jumped last week after Saudi Energy Minister Khalid al-Falih indicated there was a 

consensus among OPEC and allied oil producers to continue limiting supplies. OPEC+ had agreed to 

reduce output by 1.2 million barrels per day from Jan’19.  

Outlook 

 Intensifying tensions between the US, Iran, and Venezuela may push oil prices higher. Saudi has 

already signaled that it would not be increasing production and suggested OPEC+ continue with oil 

production cuts; we can expect a further rise in crude prices in the coming months although trade war 

with China and built in US Crude oil inventory is keeping oil prices under check. We expect a further 

move towards $75.95-77.93 in the near term while key support levels are seen around $70.57-68.66 per 

barrel. 

 

COPPER REMAINS NEGATIVE ON POOR DEMAND OUTLOOK 

 Copper remains negative as U.S.-China trade tensions and American home sales data weigh on the 

outlook for demand. 

 According to estimates, the US-China tariff war is keeping base metals under pressure, Chinese 

economic data, and stimulus so far unlikely to reverse the bearish sentiment. 

 Trump administration is considering curtailing the flow of American technology to China’s Hangzhou 

Hikvision Digital Technology Co. 

 China could retaliate against the U.S. after President Donald Trump blacklisted Huawei Technologies 

Co 

 U.S. home sales unexpectedly cooled in April, copper demand would be affected if home sales decline. 

 LME speculators raised their net bullish copper bets to the highest in three weeks. 

Outlook  

 LME 3M copper contracts broke the support around 5988, this may push counter toward 5874-5758 in 

the near term. Ongoing tariff issues between the US and China are turning out to be negative for 

metals as demand could slow down in the coming months. US home sales data which was released 

yesterday indicate slow down in the US economy and will decrease demand for copper. LME 3M 

Copper contract may receive minor support from product shortages and declining inventories, 

important resistance is seen near 6224-6303.  

 

GOLD NEAR TWO WEEK LOW ON STRONG DOLLAR, EYES ON FED MEETING MINUTES 

 Gold remains near a two-week low as U.S.-China trade war support the dollar. 

 The dollar strength since March has been the primary driver behind the negative move in gold, the 

dollar is heading for a fourth consecutive monthly rise in May, potentially the longest run of gains since 

2015. 

 FOMC Minutes- The minutes of the Federal Reserve’s April 30-May 1st policy meeting will be released 

Wednesday. 

 President Donald Trump blacklisted Huawei Technologies but temporary trade action allows the global 

tech giant to continue servicing existing customers. Trump administration is considering placing limits 
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on China’s Hangzhou Hikvision Digital Technology Co. ability to buy U.S. technology, China may 

retaliate.  

 Brexit- Theresa May is facing pressure to abandon her Brexit deal and speculated to quit as British 

prime minister within few days 

 Serbia’s central bank will boost gold reserves to increase stability. 

Outlook 

 Positive US economic data and optimism over trade talks pushed the dollar higher and gold corrected 

on profit booking from its one month high. Gold is not receiving support from Middle Eastern tensions 

after the Terror attack on Saudi pumping station and deployment of the US military. Gold is 

underpricing all geopolitical risks. All eyes on Federals reserve meeting minutes to be released this 

Wednesday to provide further direction. Gold could find support near $1270 and $1260 while critical 

resistance remains near $1307 and 1324.50. 

 

 

RUPEE TRADES FLAT, EYES ON ELECTION RESULTS TOMORROW 

 Rally in equities helps rupee gain strength yesterday but remains in range.India awaits election results 

next week on May 23rd while Indian equities rallied after exit poll results that the current government 

may regain the majority in the house.   

 Minor correction in crude oil prices also provided some support to the domestic currency after a 

surprise build in US crude oil inventories last week. 

 FIIs are pouring money into domestic equities from last two sessions after exit poll data but continue to 

be net sellers for the month 

FII and DII Data  

 Foreign Funds (FII's) bought shares worth Rs.1185.44 crores, while Domestic Institutional Investors (DII's) 

sold shares to the tune of Rs. 1090.32 crore on May 21st 

 In May’19, FII’s net sold shares worth Rs.7300.23 crores, while DII's were net buyers to the tune of Rs. 

7239.71 crores. 

Outlook 

 Recent macro-economic data points are pushing Indian rupee lower, indicating slower growth 

expectations. US-China tariff war is exerting pressure on global equities and emerging market 

currencies are expected to be negatively impacted. Markets are eyeing election results on 23rd May 

while exit polls confirm current NDA government to regain the majority. Indian rupee could weaken if 

crude oil prices trade higher from current levels. USD-INR could find support near 68.80-68.40 levels, 

while important resistance is seen around 70.23 levels.   

 

 

STEEL PRICES CORRECT MARGINALLY AFTER RISING TO HIGHEST LEVELS SINCE 2011 ON DEMAND OUTLOOK 

 

 China's steel futures rose nearly 4% a day before which undermines escalating trade dispute with the 

United States. China expects a stronger steel demand from the property market. 

 Construction activity increased in April and demand for steel rebar is projected to improve further. 

China's real estate investment surged 12% in April from a year earlier according to governmental data. 

 Steel inventory levels also indicate improved demand in the region, Chinese traders and mills are also 

indicating that the demand is solid. 
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DISCLOSURE & DISCLAIMER: ABANS BROKING SERVICES PVT. LTD. (ABSPL) 

 

 

Prepared by:  

Mr. Kamlesh Jogi | Market Research Analyst  

email: kamlesh.jogi@abans.co.in 

Phone: +91 22 68354176 (Direct) 

 

Abans Broking Services (P) Limited 

36, 37, 38A, 3rd Floor, 227 Nariman Bhavan, Backbay Reclamation, Nariman Point, Mumbai-400 021 

Phone +91 22 61790000  |  Fax +91 22 61790000 

Email: info@abans.co.in  |  Website: www.abans.co.in 

 
 

Membership Details: 

MCX Member ID: 40385 / SEBI Reg. No. INZ000032733;  

NCDEX: Member ID F00681 / SEBI Reg. No. INZ000032733 

 

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations). 

ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INH000006369. ABSPL, the Research Entity (RE) as 

defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd. 

(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits. 

One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges. 

ASPL is also a Depository Participant of CDSL. ABans Commodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in 

the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations: 

 Ownership & Material conflicts of interest – 

 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of 

such financial interest – No 

 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject 

company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No 

 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of 

this research report or at the time of public appearance - No 

 Receipt of Compensation – 

 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve 

months – No 

 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from 

the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant 

banking or brokerage services from the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with 

the research report – No 

 Whether the Research Analyst has served as an officer, director or employee of the subject company – No 

 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company – No 

 Other material disclosures, if any  

 

Disclaimer: 

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its 

accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or affiliates shall be liable for any loss or 

damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or 

solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any 

purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on compliance@abans.co.in 
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